ARK BRAZIL WIRE: FUTURE PT GOVERNMENT DOES NOT MEAN RADICAL CHANGES
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At a Bloomberg sponsored seminar in Sao Paulo yesterday, Representative Delfim
Netto (PPB) and former Central Bank President Gustavo Loyola said that an
eventual Labor Party (PT) administration would not bring radical changes in the
managemenl of Lhe econowmy. The opinion of Netto and Loyola was shared by
Henrique Meirelles, BankBoston President of Global Banking, and Murillo de
Aragao, president of the Brasilia based political consultancy Arko Advice.

Representative Delfim Netto suggested that there are no significant divergences
within the Labor Party, which will continue to follow a "light" approach. "Look
at Guido Mantega (Luiz Inacio Lula da Silva advisor identified with the "Light
PT"). The resl doesn't matter,” commented the representative.
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